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Start Planting Seeds



Why The Exchange Market
Mom & Pops = 60% of 
all investor activity

1031 Exchange clients = 
Repeat clients

Average homeowner 
moves once every 7 
years

Average 1031 client 
transacts once every 2.5 
years

Exchange clients “trade 
up”

Exchange clients = 2 
Commissions

Exchange clients are on 
a strict timeline



Magic Formula

Grow your business with 1031 Exchanges 

1. Understand 1031 Exchange
2. Understand Why Investors Exchange
3. Market Solutions to Investors
4. Build a Top-Notch Team



1031 Guidelines

Basic Requirements
 Property Qualifications
 Tax Deferral Requirements
 Timeline
 Identification Rules



Why Exchange?
Tax Deferral
• 1/3 of total gain goes to pay taxes.

Buy “MORE” Property
• Utilize “saved/deferred taxes” to leverage into a larger property.
• Exchange from a property that has a high equity position into a much more 

valuable property.

Diversification
• Geographic diversification.
• Asset class diversification.

Longtime Ownership Issues
• Relief of management burden.
• Exchange from a fully depreciated property to a higher value property that can be 

depreciated.

Unfriendly Legislation
• CA Statewide Rent Control (AB 1482)
• SF Rent Control

Why Investors Exchange



Finding Investors (Farming!)
• 25, 26, 27+ Years of ownership
• 5+ properties in the same area
• Absentee Owners 
• Retired/Older Owners

Market Solutions to Investors



Market Solutions to Investors



Market Solutions to Investors

• $2M Property in Los Altos
• $0 Rent

• $2M Property in Las Vegas
•$10K / month in rent



Market Solutions to Investors



Marketing



1. 1031 Exchange – Asset Exchange Company
2. Escrow / Title 
3. DST Broker 

Build a Top-Notch Team

Leonard Spoto  |  Principal
Asset Exchange Company
Tel: 877-471-1031 | Leonard@ax1031.com



Contact Info

Leonard Spoto  |  Principal
Asset Exchange Company

Direct: 877-471-1031
Email: leonard@ax1031.com
Web: www.ax1031.com

Asset Exchange Company


